Dilworth City Council Regular Meeting City Hall Council Chambers

Minutes of the regular meeting of the City Council of Dilworth, Clay County, Minnesota, held
May 14, 2018, at 6:00 o’clock p.m., at City Hall Council Chambers.

PRESENT: Mayor Olson, Councilmembers Nash, Spaulding, Aasness, and Jesme

OTHERS: City Administrator Peyton Mastera, Police Chief Ty Sharpe, Maintenance
Supervisor Don Vogel, Finance Officer Sherri Farwell, City Engineer Dan
Hanson, Shelly Eldridge, Allen Skabo, Carol Skabo, Justin Okeson, Sarah
Okeson, Kaaryn Altobelli, David Leirah, Scott Winter, Lance Baker, Kadyn
Sharpe, Amy Sharpe, Ole Rygg, Brent Kangas, and Administrative Assistant
Jessica Malvin.

1. CALL TO ORDER

Mayor Olson called the meeting to order at 6:00 p.m. and everyone took part in
the Pledge of Allegiance.

2. AGENDA APPROVAL

MOTION: by Spaulding, seconded by Nash, to approve the May 14, 2018 meeting agenda.
Motion carried by all members present voting aye.

3. CONSENT AGENDA APPROVAL

MOTION: by Aasness, seconded by Jesme, to approve all items on the consent agenda and
addendums. Motion carried by all members present voting aye.

CONSENT AGENDA ITEMS

MOTION: by Aasness, seconded by Jesme, to approve minutes from April 23, 2018 City
Council meeting,.

MOTION: by Aasness, seconded by Jesme, to authorize hire of Mikkail Whicker for the
seasonal Maintenance Worker position at the rate of $10.50/hour, contingent upon
meeting all city requirements.

MOTION: by Aasness, seconded by Jesme, to authorize hire of Glen Boers for the seasonal
Maintenance Worker position at the rate of $10.50/hour, contingent upon meeting
all city requirements.

MOTION: by Aasness, seconded by Jesme, to receive and file Eide Bailly financial audit
background letter.

MOTION: by Aasness, seconded by Jesme, to approve Lawful Gambling application for
Dilworth Lutheran Church for an event at the Dilworth Lutheran Church on
September 30, 2018.
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MOTION: by Aasness, seconded by Jesme, to approve Temporary Liquor License for Mill’s
Lounge for an event at the Community Center on June 2, 2018.

MOTION: by Aasness, seconded by Jesme, to approve renewal of Off-Sale Liquor License
application for Grand St. Paul CVS LLC dba CVS #6810 for the period of June 1,
2018 to May 31, 2019.

MOTION: by Aasness, seconded by Jesme, to approve renewal of Off-Sale Liquor License
application for Trax Holdings Inc. dba TRAX Liquors for the period of June 1,
2018 to May 31, 2019.

MOTION: by Aasness, seconded by Jesme, to approve renewal of Off-Sale Liquor License
application for Wal-Mart Inc. dba Wal-Mart #1627 for the period of June 1, 2018
to May 31, 2019.

MOTION: by Aasness, seconded by Jesme, to receive and file April 2018 utility report.

MOTION: by Aasness, seconded by Jesme, to approve Off-Site Gambling License for the
VFW for an event at the Community Center on July 28, 2018.

MOTION: by Aasness, seconded by Jesme, to approve Temporary Liquor License
application for the VFW for an event at the VFW on June 14, 2018.

MOTION: by Aasness, seconded by Jesme, to approve Temporary Liquor License
application for the VFW for an event at the VFW on July 12.

MOTION: by Aasness, seconded by Jesme, to approve Temporary Liquor License
application for the VFW for an event at the VFW on August 9, 2018.

MOTION: by Aasness, seconded by Jesme, to approve Temporary Liquor License
application for the VFW for an event at the VFW on September 13, 2018.

MOTION: by Aasness, seconded by Jesme, to authorize Peyton Mastera to attend MCMA
meeting at the League of Minnesota Cities on June 1, 2018.

MOTION: by Aasness, seconded by Jesme, to authorize Chief Ty Sharpe and Stacy Pritchard
to attend 2018 Criminal Justice Information User’s Conference in St. Cloud, MN
September 26-27, 2018.

MOTION: by Aasness, seconded by Jesme, to authorize hire of Sarah Dahl as a lifeguard for
the 2018 pool season at the rate of $10.75/hour.

MOTION: by Aasness, seconded by Jesme, to authorize hire of Gunner Geroy as a lifeguard
for the 2018 pool season at the rate of $10.75/hour.
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by Aasness, seconded by Jesme, to authorize hire of Holden Tweeten as a
lifeguard for the 2018 pool season at the rate of $10.50/hour.

by Aasness, seconded by Jesme, to authorize hire of Jacob Ewen as a lifeguard for
the 2018 pool season at the rate of $10.50/hour.

by Aasness, seconded by Jesme, to authorize hire of Taylor Beynon as a lifeguard
for the 2018 pool season at the rate of $10.50/hour.

by Aasness, seconded by Jesme, to authorize hire of Marissa Herdt as a lifeguard .
for the 2018 pool season at the rate of $10.50/hour.

by Aasness, seconded by Jesme, to authorize hire of Austin Neels as a lifeguard
for the 2018 pool season at the rate of $10.50/hour.

by Aasness, seconded by Jesme, to authorize hire of Jasmine Ghauri as a lifeguard
for the 2018 pool season at the rate of $10.50/hour.

by Aasness, seconded by Jesme, to authorize hire of Annie Waale as a lifeguard
for the 2018 pool season at the rate of $10.50/hour.

by Aasness, seconded by Jesme, to authorize hire of Ian Nash as a bathhouse
attendant for the 2018 pool season at the rate of $9.90/hour.

by Aasness, seconded by Jesme, to receive and file March Lawful Gambling
Monthly Tax Return report for the Dilworth Lion’s Club.

by Aasness, seconded by Jesme, to authorize Jessica Malvin to attend
Partnership4Health Wellness meeting in Fergus Falls, MN on May 16, 2018.

by Aasness, seconded by Jesme, to authorize Lonny Miller to attend MRWA
Wastewater Operation & Maintenance Training session in Hawley, MN on May
16, 2018.

by Aasness, seconded by Jesme, to authorize Charles Ness to attend MRWA
Wastewater Operation & Maintenance Training session in Hawley, MN on May
16, 2018.

by Aasness, seconded by Jesme, to receive and file Dilworth Loco Daze meeting
agenda from April 24, 2018.

by Aasness, seconded by Jesme, to receive and file Dilworth Loco Daze meeting
minutes from March 20, 2018.

by Aasness, seconded by Jesme, to approve 2AM Liquor License renewal for
Mill’s Lounge for a term of June 1, 2018 — May 31, 2018.
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MOTION: by Aasness, seconded by Jesme, to receive and file April Incident Analysis
Report.

MOTION: by Aasness, seconded by Jesme, to approve On-Sale and Sunday liquor license for
Blue Ribbon Taps LLC dba Red Hen Taphouse for the period of June 1, 2018 to
May 31, 2019.

MOTION: by Aasness, seconded by Jesme, to approve On-Sale and Sunday liquor license for
VEFW 1223 dba Albert E. Johnson VFW Post 1223 for the period of June 1, 2018
to May 31, 2019.

END OF CONSENT AGENDA

4. CITIZEN’S CONCERNS

Justin Okeson discussed the possibility for improvements to the Summerwood pond.

5. RECOGNIZE, 2018 VOLUNTEER OF THE YEAR WINNERS

The city recognized the following for volunteer of the year:

Dilworth Police Department Kadyn Sharpe
Dilworth Lions Club Al Skabo
Cub Scouts Kaaryn Altobelli

6. RECEIVE AND FILE, 2017 AUDIT REPORT

MOTION: by Aasness, seconded by Nash, to receive and file the 2017 Audit Report. Motion
carried by all members present voting aye.

7. RESOLUTION 18-33, SALE OF $7.590,000 GENERAL OBLIGATION BONDS, SERIES
2018A, FOR THE FINANCING OF SUMMERWOOD 3RD ADDITION, KEYSTONE 1ST
ADDITION, 14TH STREET NORTHEAST, AND 4TH AVENUE NORTHEAST PROJECT

Shelly Eldridge with Ehlers presented the sale report for $7,590,000 General Obligation
Improvement Bonds, Series 2018A, for the financing of Summerwood 3™ Addition, Keystone 1%
Addition, 14" Street Northeast, and 4™ Avenue Northeast Project. Bond Series 2018A has been
awarded to Northland Securities, Inc. The project is to be paid from special assessment to
benefiting properties over a 20 year term at a 4.8% interest rate. The City of Dilworth received a
new S&P rating of AA-, the city’s previous rating was A+,

MOTION: by Jesme, seconded by Assness, to approve Resolution 18-33, Sale of $7,590,000
General Obligation Bonds, Series 2018A, for the Financing of Summerwood 3rd
Addition, Keystone 1st Addition, 14th Street Northeast, and 4th Avenue
Northeast Project. Motion carried by all members present voting aye.
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8. RESOLUTION 18-29, SALE OF $2.410.000 GENERAL OBLIGATION SEWER BONDS,
SERIES 2018B, FOR THE FINANCING OF THE KEYSTONE AND ORCHARD LIFT
STATIONS, AND FORCEMAIN TO MOORHEAD PROJECT

Shelly Eldridge with Ehlers presented the sale report for $2,410,000 General Obligation Bonds,
Series 2018B, for the financing of the Keystone and Orchard Lift Stations, and Forcemain to
Moorhead Project. Bond Series 2018B has been awarded to Northland Securities, Inc. The
project is to be paid primarily from sewer revenues over a 20 year term at a 4.8% interest rate.
Dilworth was able to save $410,000 with the Bond due to the new S&P rating and lower project
bids.

MOTION: by Spaulding, seconded by Assness, to approve Resolution 18-29, Sale of
$2,000,000 General Obligation Sewer Bonds, Series 2018B, for the Financing of
the Keystone and Orchard Lift Stations, and Forcemain to Moorhead Project.
Motion carried by all members present voting aye.

9. RESOLUTION 18-30, ESTABLISHING PROCEDURES RELATING TO COMPLIANCE
WITH REIMBURSEMENT BOND REGULATIONS UNDER THE INTERNAL REVENUE
CODE

MOTION: by Assness, seconded by Nash, to approve Resolution 18-30, Establishing
Procedures Relating to Compliance with Reimbursement Bond Regulations Under
the Internal Revenue Code. Motion carried by all members present voting aye.

10. RESOLUTION 18-31, AWARDING OF BID FOR THE KEYSTONE AND ORCHARD
LIFT STATIONS, AND FORCEMAIN TO MOORHEAD PROJECT

Resolution 18-31, Awarding of Bid for the Keystone and Orchard Lift Stations, and Forcemain
to Moorhead Project. Bids were opened at City Hall in the Council Chambers at 10 a.m. on
Monday, April 25, 2018. Four bids were submitted, RI. Larson was the lowest bit at
$1,456,218.00.

MOTION: by Spaulding, seconded by Jesme, to approve Resolution 18-31, Awarding of Bid
for the Keystone and Orchard Lift Stations, and Forcemain to Moorhead Project
to RL Larson Excavating, Inc. Motion carried by all members present voting aye.

11. CONSIDERATION, PRELIMINARY AND FINAL PLAT FOR KEYSTONE 2ND
ADDITION (AMENDMENT TO KEYSTONE 1ST ADDITION PLAT)

The amendment to the Keystone 1% Addition final plat include four additional lots, a total of 105
lots.

MOTION: by Nash, seconded by Aasness, to approve the preliminary and final plats of
Keystone 2nd Addition as presented. Motion carried by all members present
voting aye.
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12. RESOLUTION 18-32, RECEIVING FEASIBILITY REPORT AND AUTHORIZING
DESIGN FOR THE EAST VIEW 4TH ADDITION COMMERCIAL DEVELOPMENT
PROJECT

East View 4™ Addition Commercial Development Project is contingent on the following; a
change order request for Keystone project, planning and zoning approval, securing financing,
and State drainage permits. Estimated cost of project is $1,734,000.

MOTION: by Jesme, seconded by Assness, to approve Resolution 18-32, Receiving
Feasibility Report and Authorizing Design for the East View 4th Addition
Commercial Development Project. Motion carried by all members present voting
aye.

13. CONSIDERATION, APPROVE PAY REQUEST #1 FOR THE KEYSTONE 1ST
ADDITION, 14TH STREET NORTHEAST, AND 4TH AVENUE NORTHEAST PROJECT

Pay request #1 for the work completed on the Keystone 1% Addition, 14™ Street Northeast, and
4™ Avenue Northeast project in the amount of $244,810.87 to be paid after funds are deposited.

MOTION: by Aasness, seconded by Nash, to approve Pay Request #1 for the Keystone 1st
Addition, 14th Street Northeast, and 4th Avenue Northeast Project in the amount
of $244,810.87. Motion carried by all members present voting aye.

14. CONSIDERATION, CHANGE ORDER #2 FOR THE SUMMERWOOD 3RD ADDITION
CONSTRUCTION PROJECT

Change order #2 for the Summerwood 3" addition project, to remove the additional dirt from the
project site, on the south side of the pond.

MOTION: by Spaulding, seconded by Jesme, to approve Change Order #2 for the
Summerwood 3rd Addition Construction Project. Motion carried by all members
present voting aye. :

15. RESOLUTION 18-34, AUTHORIZE DESIGN AND ADVERTISE TO BID FOR THE
14TH STREET NORTHEAST AND HIGHWAY 10 IMPROVEMENT PROJECT

The improvements at 14th Street Northeast and Highway 10 will be a City project that will be a
part of the current 2018 A Bond Series. The project will adhere to all statutory and City Policy
bidding processes. Once approved, Moore Engineering will complete the design and advertising
for the project.

MOTION: by Aasness, seconded by Nash, to approve Resolution 18-34, Authorize Design
and Advertise to Bid for the 14th Street Northeast and Highway 10 Improvement
Project. Motion carried by all members present voting aye.
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16. RESOLUTION 18-35, AUTHORIZE DESIGN AND ADVERTISE TO BID THE 12TH
STREET NORTHEAST AND HIGHWAY 10 IMPROVEMENT PROJECT

The improvements at 12th Street Northeast and Highway 10 will be a stand-alone project and not
part of the currently bonded projects. The project was designated by MNDOT as a Municipal
State Aid Project and will have the City of Dilworth act as the local agent. A separate agreement
will be entered into between the City of Dilworth and MNDOT covering reimbursement once all
permitting is secured.

MOTION: by Jesme, seconded by Spaulding, to approve Resolution 18-35, Authorize Design
and Advertise to Bid the 12th Street Northeast and Highway 10 Improvement
Project. Motion carried by all members present voting aye.

17. DISCUSSION, POTENTIAL TIMES TO HOLD FINAL ASSESSMENT HEARING

Potential dates for the final assessment hearing will be Monday, June 18, 2018 at 6 p.m. or
Tuesday, June 26, 2018 at 6 p.m.

18. CONSIDERATION, AUTHORIZE FLAHERTY & HOOD TO CONDUCT WAGE AND
COMPENSATION STUDY FOR THE CITY OF DILWORTH

Six proposals were received. Flaherty & Hood was chosen based on their experience conducting
these studies and previous experiences working with greater Minnesota cities. The cost to
conduct the study is $8,000 and will take approximately six months to complete.

MOTION: by Jesme, seconded by Nash, to enter into an agreement with Flaherty & Hood to
conduct a wage and compensation study for the City of Dilworth. Motion carried
by all members present voting aye.

19. RESOLUTION 18-36, DONATION OF SEASONAL FAMILY POOL PASS TO THE
ESSENTIA HEALTH REGIONAL FOUNDATION

MOTION: by Olson, seconded by Nash, to approve Resolution 18-36, Donation of Seasonal
Family Pool Pass to the Essentia Health Regional Foundation. Motion carried by
all members present voting aye.

20. COUNCIL MEMBER’S CONCERNS AND COMMITTEE UPDATES

Spaulding FM Metro Cog has extended an offer for the Director position. The person has
accepted.

Park Board is looking for new members. They have had a hard time getting a
quorum at meetings.

Farwell Department heads will be getting 2019 budgets.

Page | 7 Minutes Dilworth City Regular Meeting May 14, 2018




Dilworth City Council Regular Meeting City Hall Council Chambers

~Olson Dilworth Lions and Boy Scouts cleaned the parks this week.
Will be attending the LMC conference in June.

21. PAYMENT OF THE BILLS

MOTION: by Aasness, seconded by Nash, to pay the claims and bills including the
addendum items dated May 14, 2018. Motion carried by all members present
voting aye.

22. ADJOURNMENT

The meeting was adjourned at 7:44 p.m.

o o M —

Mayor: /

Chad Olson L. Peyton Mastera, City Administrator
Approved by the Dilworth City Council on May 29, 2018
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